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Current account balances
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Surprisingly robust global recoveryp g y g y
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US economy has staged a recoveryy g y
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Unprecedented loss in US wealth
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Global auto sales: focus of stimulus 
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Terms of Trade has past the peak
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Chinese construction and the AUD
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Real oil prices on a rising trend

120
US$/bbl

120
US$/bbl

Sources: St George Economics BP IISI Facstet
1864

p g

80

100

80

100
Westpac forecast

Sources: St George Economics, BP, IISI, Facstet

1980

1871

2008

60

80

60

80

1885 to 19161876

20

40

20

401935  to 1974
1899

1895 1920

0
1861 1881 1901 1921 1941 1961 1981 2001

0
1861 1881 1901 1921 1941 1961 1981 2001



Queensland economy hits a soft spot
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Fiscal stimulus enters phase II
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Commonwealth net debt
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Official interest rates and housing ratesg
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Population growth is a key positive
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First home buyers did set the pacey
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Housing affordability the key issueg y y
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Headwinds for retail spendingp g

Retail Sales World Oil Price Vs AU Petrol Price
(monthly % change)
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Labour market has outperformed

Employment Vs Job Ads
(annual % change)
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Unemployment rate looks a little oddy

10
%%

10

7

8

9

7

8

9
Qld Sunshine Coast

5

6

7

5

6

7

3

4

3

4

1

2

May-06 Nov-06 May-07 Nov-07 May-08 Nov-08 May-09 Nov-09
1

2
Sources: ABS, St George Economics

May 06 Nov 06 May 07 Nov 07 May 08 Nov 08 May 09 Nov 09



Retail spending some positives
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Business credit remain key risky
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More rate hikes on the horizon

Market Expectations for the RBA 
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AUD follows higher commodity prices g y p
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AUD is lifted by rising rates expectations

AU-US Cash Rate Differentials 
(as at 4 November)(as at 4 November) 
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Higher AUD is a major headwind for tourismg j
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Property yields are still not high enoughp y y g g
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Disclaimer

"The information contained in this report (the Information) is provided for, and is only to be used
by, persons in Australia. The information may not comply with the laws of another jurisdiction.y, p y p y j
The Information is general in nature and does not take into account the particular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be
relied on as, financial or investment advice or recommendations (expressed or implied) and is
not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For
persons with whom St. George has a contract to supply Information, the supply of the
Information is made under that contract and St. George’s agreed terms of supply apply. St.
George does not represent or guarantee that the Information is accurate or free from errors or
omissions and St. George disclaims any duty of care in relation to the Information and liability
for any reliance on investment decisions made using the Information. The Information is subject
to change Terms conditions and any fees apply to St George products and details are availableto change. Terms, conditions and any fees apply to St. George products and details are available.
St. George or its officers, agents or employees (including persons involved in preparation of the
Information) may have financial interests in the markets discussed in the Information. St. George
owns copyright in the Information unless otherwise indicated. The Information should not be
reproduced, distributed, linked or transmitted without the written consent of St. George. "



Australian economy dodges a bullet

• Credit crisis min
– Broad overview of what it is, where created it, how will it 
end

• Impact on our trading partners
– who will recover first?
– will the recoveries vary between regions?y g
– view on global growth outlook and composition.

• Australia
– We do have a domestic led recovery but can it last?
– China has been a big plus

R b t b ki t– Robust banking system



RBA the first to raise interest rates…

Central Bank Official Interest Rates
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Business investment outlook

Private New Capital Expenditure 
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Australia’s export destinationsp
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