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Current account balances
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Surprisingly robust global recovery
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US economy has staged arecovery
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Unprecedented loss in US wealth
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Global auto sales: focus of stimulus

million million
B North America B China Sources: Factset, St George Economics
40 - JEU and Japan 3 Other - 40
— Total ex China
29.9
- 27.7 -
30 —— | 2738 2.6 30
~——]
20 23.2 - 20

10 A - 10

CY2007 CY2008 Sep-Feb Mar-June Jun-Sep
annualised annualised annualised

\}’fé\sl: george




Terms of Trade has past the peak
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Chinese construction and the AUD
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Real oil prices on arising trend
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Queensland economy hits a soft spot
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Fiscal stimulus enters phase Il
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Commonwealth net debt

% of GDP $bn
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Official interest rates and housing rates
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Population growth is a key positive

. Housing Finance
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First home buyers did set the pace
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Housing affordability the key issue
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Headwinds for retail spending
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Labour market has outperformed
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® Rising job loss normally instils caution among consumers.

® Butit now increasingly looks like the peak in the unemployment rate will be
under 7.0%.
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Unemployment rate looks a little odd
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Retall spending some positives
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Business credit remain key risk
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More rate hikes on the horizon

Market Expectations for the RBA
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AUD follows higher commodity prices
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AUD is lifted by rising rates expectations

AU-US Cash Rate Differentials
(as at 4 November)
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Higher AUD is a major headwind for tourism
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Property yields are still not high enough

yield %
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Disclaimer

"The information contained in this report (the Information) is provided for, and is only to be used
by, persons in Australia. The information may not comply with the laws of another jurisdiction.
The Information is general in nature and does not take into account the particular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be
relied on as, financial or investment advice or recommendations (expressed or implied) and is
not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For
persons with whom St. George has a contract to supply Information, the supply of the
Information is made under that contract and St. George’s agreed terms of supply apply. St.
George does not represent or guarantee that the Information is accurate or free from errors or
omissions and St. George disclaims any duty of care in relation to the Information and liability
for any reliance on investment decisions made using the Information. The Information is subject
to change. Terms, conditions and any fees apply to St. George products and details are available.
St. George or its officers, agents or employees (including persons involved in preparation of the
Information) may have financial interests in the markets discussed in the Information. St. George
owns copyright in the Information unless otherwise indicated. The Information should not be
reproduced, distributed, linked or transmitted without the written consent of St. George. "
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Australian economy dodges a bullet

e Credit crisis min

— Broad overview of what it is, where created it, how will it
end

 Impact on our trading partners
— who will recover first?

— will the recoveries vary between regions?
— view on global growth outlook and composition.

* Australia
— We do have a domestic led recovery but can it last?

— China has been a big plus
— Robust banking system
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RBA the first to raise interest rates...

Central Bank Official Interest Rates
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Business investment outlook

% Private New Capital Expenditure Business Survey
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® Businesses are reconsidering plans to defer or cancel investment
spending.
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Australia’s export destinations
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